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Why Saudi Contractors Struggle to Find Affordable Core Drilling Rigs

Demand for core drilling rigs in Saudi Arabia surged by 28% in 2023 due to mega-projects like NEOM and
Qiddiya. But many suppliers quote inconsistent prices - one Saudi buyer paid $18,500 for a rig others sell at
$14,200.

The Hidden Costs of Cheap Imports
A Riyadh construction firm lost 3 weeks repairing a Chinese-made rig bought at "discount” price. Breakdowns
cost them $43,000 in penalties. Cheaper isn't better when Saudi temperatures test equipment limits.

Core Drilling Rig Wholesale Pricing in Saudi Arabia (2024)
Here's what reliable suppliers charge for popular models:

Electric 3HP rigs: $12,400-$15,800 per unit
Diesel 5HP rigs: $17,900-$21,300 per unit
Hydraulic systems: $24,500+ (for tunnel projects)

*Prices include 1-year warranty and GCC certification.

How to Get the Best Wholesale Deals
Top Saudi buyers use this 3-step strategy:

Compare price per piece from 3+ suppliers (Chinavs Germany vs local stock)
Reguest VAT-exclusive quotations for commercial projects
Negotiate bulk discounts (5% for 5+ rigs, 12% for 20+ units)

Case Study: Jeddah Drilling Co. Saves 19%
By ordering 15 German-designed rigs through a Shanghai wholesaler, they cut costs vs buying single units
locally. Seafreight to Dammam port added $820 per rig - still cheaper than Saudi dealer markups.

2024 Market Trends Impacting Prices

Saudi Arabianow imposes 15% VAT on commercial equipment imports, but exemptions apply for:

- NEOM-bound machinery

- Green construction projects

- Government infrastructure tenders

Chinese manufacturers like TY CORP now offer Arabic-language manuals and Ramadan payment plans to
compete with European brands.
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As Riyadh expands its metro system to 176km by 2025, demand for heavy-duty rigs will keep rising. Smart
buyers lock in wholesale prices now before summer project deadlines spike costs.
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